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Food and Agricultural Situation in France 


The Annual Report on Food and Agriculture in France, 
published by the Ministry of Agriculture, stresses the fact 
that production of foodstuffs in the crop year ended 
July 1948 was largely determined by Governmental meas- 
ures following the exceptionally poor harvests of 1947. 
In September 1947, the Government ordered the sowing 
of additional areas, and taxed farmers failing to place 
under cultivation the minimum area specified. In early 
1948, farmers were given priorities in the allocation of 
raw materials and imported equipment; production of 
fertilizers was increased; and the National Reconstruc- 
tion Fund was created to aid the financing of agriculture. 

Favorable weather conditions and the implementation 
of this policy brought a general improvement in output 
this year, but some shortages still restrict production. 
For example, the supply of cattle fodder is limited, since 
almost no feed concentrates have been imported in 1948; 
though some improvement is noted in the mechanization 
of farms, spraying equipment and milking machines are 
still urgently needed. The 1948 crop figures are excep- 
tionally good. Wheat is estimated at 74 million metric 
quintals (it was 32.6 million in 1946); corn, rye, and 
barley production is considered the highest since 1940; 
and the potato harvest is the largest since 1939. Green 
vegetables are abundant. The results are not so favor- 
able, however, for the olive crop or for grape and fruit 
production. 


EUROPE 
U.K. Trade 


Provisional figures for U.K. overseas trade in Novem- 
ber indicate that the value of exports reached a new 
high of £147.1 million. The volume of exports is esti- 
mated to be approaching, if not actually beyond, the end- 
1948 target rate of 150 per cent of the 1938 volume. 
Re-exports were £5.2 million. If the customary deduction 
for insurance and freight is made from the import figure 
of £181 million, the deficit for the month amounted to 
£10.6 million. 

Source: Records and Statistics, Supplement to The Econ- 
omist, London, England, December 11, 1948. 


French Budget for 1949 


The French Cabinet has approved expenditures of 


Food imports have been large. The excess of imports 
over exports in the crop year was 6.6 million quintals 
for wheat, 1.8 million quintals for barley, 4.4 million 
quintals for corn, 3.6 million quintals for copra, 6.4 mil- 
lion hectoliters for wine, 28 thousand tons for meat, and 
14 thousand tons for milk. France was able to export 
limited quantities of potatoes, beet sugar, canned vege- 
tables, and cheese. 

Per capita consumption in 1948 has been below pre- 
war for all commodities except potatoes and milk. Aver- 
age per capita consumption of bread is estimated at 105 
kilograms, while in 1934-38 the average was 157 kilo- 
grams; sugar consumption was only 9 kilograms, com- 
pared with a prewar average of 23.2; oil consumption 
amounted to about 11 kilograms against 20 in 1934-38; 
and wine consumption was 60 per cent of prewar. It is 
hoped that in 1949-50 the per capita consumption of 
bread, vegetables, and meat will reach the average pre- 
war level; only sugar, fats, and wine consumption are ex- 
pected to be below prewar. 

Most foodstuffs produced in France are no longer 
rationed, but for imported foods, such as rice, fats, sugar, 
chocolate, cocoa, and coffee, rationing still applies. 


Source: French Embassy, News from France, New York, 


N. Y., December 2, 1948. 


1,281 billion francs for the 1949 budget. (In 1948, 
actual expenditures in the ordinary budget will range 
from 950 billion to 1,050 billion francs.) Revenue 
figures will depend on the tax reform now being pre- 
pared by the Ministry of Finance. It is estimated that 
the ordinary budget will be balanced by tax collections. 

An important issue in future debates—both within the 
Cabinet and before the Assembly—concerns the extraor- 
dinary budget, which includes expenditures for equip- 
ment and modernization (chiefly of nationalized enter- 
prises) within the framework of the Monnet Plan, and 
for compensation by the State for war damages. While 
these expenditures are likely to be close to 440 billion 
francs in 1948, they are tentatively estimated at around 
600 billion in 1949, with 275 billion for reconstruction. 
The final amount will depend upon the noninflationary 
financing available, and particularly the use by France 
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of prospective ECA counterpart funds. In 1948, extraor- 
dinary expenditures have been financed by a forced loan 
of about 100 billion francs, the counterpart of the Interim 
Aid and ECA program amounting to 90 billion, limited 
taxation of capital, and short-term borrowing. 

The Monnet Plan estimate of requirements for public 
investment alone is about 620 billion, and this figure 
appears to have been the one envisaged when the OEEC 
long-term plans were drafted. Present financial pros- 
pects make it appear unlikely that this figure will be 
attained. 

Source: New York Herald Tribune, Paris, France, De- 
cember 9, 1948. 


Polish Coal Deliveries to Belgium 


The agreement recently concluded between Belgium- 
Luxembourg and Poland (see this News Survey, Vol. I, 
No. 22, November 25, 1948, p. 174) has been welcomed 
in industrial circles, since it guarantees long-range deliv- 
eries, but it is strongly criticized by Belgian mining inter- 
ests. The coal industry, which now has stocks of more 
than 1 million tons, is concerned over the coal deliveries 
during the next several years as indemnity for Belgian 
property affected by the Polish nationalization laws; the 
value of such deliveries is estimated at $44 million. An- 
nual deliveries of 600,000 tons are expected in 1949 and 
1950; and from 1951 to 1954 deliveries will probably 
be increased to 900,000 tons annually. It is expected, 
therefore, that Belgian concerns which receive this coal 
will be permitted to resell it to third countries. 

Source: Neue Zuercher Zeitung, Zurich, Switzerland, 


December 9, 1948. 


ECA Aid to Norway 


When the Norwegian national budget for 1948 was 
published, no decision concerning ECA had been reached 
by the United States Congress, and the budget could take 
into account only the foreign exchange resources then 
available. These were sufficient for imports at a level 
some NKr 300 million ($60 million) below the minimum 
imports needed to maintain rations at that time and to 
enable manufacturing industries to continue at the cur- 
rent rate. The budget forecast that the rapid increase in 
production which had taken place since the liberation 
would end in 1948, and that the 1948 national product 
measured in 1939 prices would be 5 per cent above the 
1939 level—the same as in 1947. 

The aid received under ECA has meant that rations 
could be maintained and that manufacturing output 
could be increased. The national product in 1948 there- 
fore is now estimated at 10 per cent above 1939. While 
the increase is due in part to a good harvest and a 
record catch of herring, the $40 million that Norway 
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received under ECA up to September 30 was the deciding 
factor. 

In the 1948-49 budget, dollar imports are estimated at 
$164.7 million, of which $84 million will be financed by 
ECA. Imports of consumption goods will amount to 
about 45 per cent of total dollar imports. Without ECA, 
imports of consumption and investment goods would be 
cut in half. 

Source: Norges Handels og Sjofartstidende, Oslo, Nor- 
way, December 2, 1948. 


Swedish Interest Rates 


The Swedish credit market has changed significantly 
in the past year. Bank loans have leveled off in part 
because of the lower liquidity of banks and in part 
because of a decrease in demand. Interest rates on short- 
term interbank loans and on Treasury bills have risen; 
the rate on three months’ Treasury bills in August 1948 
was 1.5 per cent, in contrast to 4 per cent at the end 
of 1946. 

In the bond market, the yield on long-term Govern- 
ment bonds has been stabilized at approxmiately 3 per 
cent, through the market operations of the Swedish Riks- 
bank. From June 1946 to June 1948 the Riksbank’s net 
bond purchases amounted to SKr 2.9 billion. The rise 
in short-term interest rates, however, has been consider- 
able in the last year. The average yield on first-class 
industrial loans, which was about 3 per cent at the 
beginning of 1947 and 34% per cent at the end of the 
year, rose to 31% per cent in the third quarter of 1948. 
Source: Konjunkturinstitut, Konjunkturlaget, Series A, 

16, Stockholm, Sweden, Autumn 1948. 


Modification of Spanish Exchange System 


A plan for modifying the existing Spanish exchange 
control laws along the lines of the French and Italian 
systems is being studied in Madrid. According to the 
proposals, a certain percentage of foreign exchange 
receipts would be left at the disposal of exporters who 
could then dispose of them on a “free” foreign exchange 
market to be created for the occasion; the exchange 
brokers would be under the supervision of an official of 
the Spanish Foreign Exchange Institute. The rate at 
which the foreign currencies would be dealt in would 
presumably be a preferential rate controlled by the 
amount of import licenses granted by tax exchange con- 
trol authorities. 

Source: Economia Mundial, Madrid, Spain, November 
20, 1948. 


Dollar Treasury Bonds Floated by Spain 


The General Administration of the Public Treasury of 
Spain will float under the name of Treasury Bonds for 
National Reconstruction 100,000 dollar bonds of $1,000 
each. The bonds will have a maturity of 25 years starting 
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from July 1, 1948 and will draw interest of 4 per cent 
annually, payable in dollars on January 1 and July 1 
of each year. Starting with the sixth year, the bonds 
will be amortized in 20 equal annual installments 
amounting to 5 per cent of their nominal value, payable 
on July 1 of each year from 1954 to 1973. 

The Spanish Foreign Exchange Institute will negotiate 
these bonds at 98 per cent and will carry on the interest- 
paying and amortization operations. 

Source: Economia Mundial, Madrid, Spain, November 
13, 1948. 


Italy to Float Industrial Loans 


It is reported that the Italian Governmental holding 
company IRJ (Institute for Industrial Reconstruction), 
which controls a high percentage of Italian industry, in- 
tends to float loans of 72 billion lire, to meet the financial 
requirements of its numerous enterprises. Of this total, 
40 billion will be general-purpose bonds, 17 billion spe- 
cifically for the IRI Mare group, to finance shipbuilding 
and shipping enterprises, and 15 billion for the IRI Mec- 
canica group, to finance operations of certain mechanical 
industries which, because of difficulties in 1946 and 1947, 
had to ask for Government advances and to surrender 
stock control as a guarantee. The Government will give 
priority to this mechanical industries loan, which is tenta- 
tively scheduled for the end of January 1949; it is ex- 
pected to bear interest of 54 per cent and to be guar- 
anteed by the Government. 

Source: Economic News from Italy, New York, N. Y., 
December 8, 1948. 


Italian Wool Industry Reaction to 
New Sterling Parity 


The new lira-sterling exchange rate fixed at a cross 
rate with the dollar (see this News Survey, Vol. 1, No. 23, 
December 2, 1948, p. 181) will have different results 
for different branches of the Italian wool industry. As 
a preliminary step, the Wool Association has suspended 
all wool import permits. The big wool processors of 
Biella and the Venetian region will suffer considerably, 
inasmuch as they will have to pay more for the raw 
wool which they buy in Australia and other sterling areas. 
Since the markets for their products are mostly outside 
the sterling area, they will not gain from their exports 
what they now lose. The wool industry of Prato which 
processes shoddy will, on the other hand, benefit con- 
siderably. Its raw material is procured domestically, 
from European countries, and from the dollar area, while 
its principal markets are in the sterling area (India and 
South Africa) which means more lire for its exports. 
Shoddy exports, however, are much smaller than other 
woolen exports. 

Source: Economic News from Italy, New York, N. Y., 
December 8, 1948. 


Vatican City Sterling 


The financial agreement between the United Kingdom 
and Italy (see this News Survey, Vol. I, No. 23, Decem- 
ber 2, 1948, p. 181 and No. 24, December 9, 1948, p. 189) 
does not extend to Vatican City. Vatican City sterling 
accounts will be operated on a bilateral basis and the 
sterling will be available only for making payments to 
residents in the sterling area and for transfer to other 
Vatican City accounts; for other purposes, the prior con- 
sent of the Bank of England must be obtained. 

Source: The Economist, London, England, December 11, 
1948. 


Greece’s New Budget 


Further details on the 1948-49 Greek budget (covering 
the year ending June 30, 1949) submitted to Parliament 
on September 28 (see this News Survey, Vol. 1, No. 5, 
October 7, 1948, p. 119) indicate that total revenue in 
both the regular and military budgets is estimated at 
3,250 billion drachmas and total expenditures at 3,450 
billion. Revenue from all types of foreign aid (including 
500 billion drachmas of ECA counterpart funds) is 743 
billion or 23 per cent of the total. Of the ordinary 
revenue, 27.7 per cent is from direct taxes and 50.2 from 
indirect taxes (excluding monopolies, stamp taxes, and 
certain fees). Military expenses account for 32.9 per 
cent of total expenditures, and this percentage reaches 
43.5 if expenses directly relating to the civil war (expenses 
for refugees, etc.) are taken into consideration. 

The Ministry of Finance had announced that budget 
estimates on military expenditure and other outlay relat- 
ing to the war had been made on the assumption that 
during the year civil strife would slow down considerably. 
Since this has not occurred, the Government, in an 
attempt to avoid runaway inflation resulting from con- 
stantly rising military expenses, announced on. Decem- 
ber 1 a decision to transfer another 500 billion drachmas 
of ECA counterpart funds from reconstruction to cur- 
rent budgetary requirements. This transfer raises to 
1,000 billion drachmas the total of such funds assigned to 
meet the budgetary deficit and reduces to only 565 billion 
those intended to cover local expenses of the first year 
reconstruction program. 


Sources: New Economy, Athens, Greece, October 1948; 
To Vima, Athens, Greece, November 30 and 
December 1, 1948. 


Austria’s Requirements for U.S. Aid 


The Inter-Ministerial Planning Commission, an agency 
of the Austrian Government, has estimated Austria’s re- 
quirements for U.S. aid in the fiscal year 1949-50 at 
$288.4 million. According to press reports, Austria’s 
import program would include a substantial amount of 
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supplies for investment purposes, valued as follows (in 
millions of dollars) : 


Iron and steel 

Power equipment 

Textile machinery 

Tool machinery 

Mining equipment 

Lumber production equipment 
Agricultural machinery ............ 
Other machinery and equipment 


The value of U.S. aid requested by the Austrian Gov- 
ernment for 1949-50 would exceed the total U.S. aid to 
be received in 1948-49 (according to Austrian sources, 
$280 million) by about $8 million. A large proportion 
of the relief shipments scheduled for the current fiscal 
year ($125 million) consists of food supplies. 


Source: Austrian Consulate General, Austrian Informa- 


tion, New York, N. Y., December 10, 1948. 


Swiss Financial Claims in Hungary 


The Swiss Bankers’ Association reports that the finan- 
cial negotiations of October between Switzerland and 
Hungary resulted in a cancellation of certain accumulated 
interest charges on claims due to Switzerland by Hungary, 
the scaling-down of other interest charges, and new 
methods of financing payments due between October 1, 
1948 and September 30, 1949. The amount in the “pro- 
visional financial account,” established under the Swiss- 
Hungarian payments agreement, which was to be used 
for servicing Hungarian debts, was increased from 3.5 
million Swiss francs to 5 million, which is equal to 10 
per cent of the value (50 million Swiss francs) of Hun- 
garian exports to Switzerland from October 1, 1948 to 
September 30, 1949. If the exports exceed 65 million 
Swiss ‘francs, however; the Swiss Government may de- 
mand an additional allotment. In the disbursement of 
sums accumulated in the “provisional financial account,” 
Swiss long-term claims will continue to share up to 
28.44 per cent. 

For the servicing of long-term Swiss claims during the 
period, the Hungarian Government made the following 
offer, which has been ratified by the Committee for South- 
eastern European Countries of the Swiss Bankers’ Asso- 
ciation: Interest of fixed interest-bearing securities, in- 
cluding mortgage bonds but excluding the 414 per cent 
Hungarian League of Nations loan of 1924 due in the 
period October 1, 1948 to September 30, 1949, is to be 
paid at the rate of 1 per cent. Interest on the mortgage 
bonds of Hungarian banks, which was not provided for in 
last year’s agreement, will be paid at the rate of 34 per 
cent for 1947 and 1 per cent for 1948; interest claims due 
in 1945 and 1946 are to be waived entirely. Likewise, 
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interest on various portions of the 44% per cent Hungar- 
ian State loan of 1924 (League of Nations loan), on 
which no agreement could be reached last year, is to be 
paid at the rate of 14%4 per cent for 1947 and 14% per 
cent for 1948 and 1949. Here too, however, concessions 
were made in that the 10 per cent of interest claims due 
on February 1, 1946 and the interest claims due on August 
1, 1946 on the Swiss issue, as well as those due in 1945 
and 1946 on securities issued in other markets, are to be 
waived. 

It was also agreed that the preliminary investigations 
toward a settlement of other rights of Swiss nationals in 
Hungary, particularly those affected by Hungarian 
nationalization measures, would be speeded up so that 
negotiations between the Governments of both countries 
could be started by April 1, 1949. 

Source: Neue Zuercher Zeitung, Zurich, Switzerland, 
November 15, 1948. 


MIDDLE EAST 


Middle East Oil 


The daily output of the Anglo-Iranian Oil Company 
has now exceeded 560,000 barrels, and in the first ten 
months of 1948 production totaled 157 million barrels. 
Informal representations have been made in Baghdad by 
Britain, France, and the United States for the reopening 
of the pipeline to the Mediterranean. Iraqi authorities, 
who are now negotiating with the Iraq Petroleum Com- 
pany for higher royalties and other changes in the con- 
cession, have not yet replied. Iraqi oil supplies are of 
great importance for the success of ERP. 

Source: The Journal of Commerce, New York, N. Y., 
December 10, 1948. 


Anglo-Egyptian Sterling Talks 


The Anglo-Egyptian financial agreement expires on 
December 31, and negotiations will begin shortly for a 
new agreement which is expected to be for three years. 
Egypt is expected to press for (1) a gold guarantee for 
its accumulated sterling balances, (2) the surrender of 
part of the agreed releases in gold and convertible cur- 
rencies, and (3) firmer guarantees of delivery of certain 
quantities of goods rather than the release of a certain 
sum in transferable sterling. Owing to a large increase 
in the value of exports, Egypt made little use of the sub- 
stantial sterling releases under the last agreement. 
Sources: The Financial Times, London, England, No- 

vember 29 and 30, 1948; Al Ahram, Cairo, 
Egypt, November 30, 1948; The Economist, 
London, England, December 4, 1948. 
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Turkish-U.K. Trade 


The value of Turkey’s imports from the United King- 
dom in the first nine months of 1948 amounted to 
£12 million, and exports to the U.K. were £3 million. 
Since late November, a U.K. trade mission has been in 
Ankara negotiating for a new agreement to revive 
Turkish-U.K. trade, which has been reduced considerably 
as a result of the decline of Turkey’s sterling balances to 
almost £1 million and the restrictions imposed on sterling 
imports by Turkey. 

Sources: The Times, London, England, November 23, 
1948; Le Monde, Paris, France, December 5 
and 6, 1948. 


Foreign Exchange Allocation in Iran 


The foreign exchange equivalent of US$10 million has 
been earmarked by the Iranian authorities for imports 
of machinery and power plants in the year ending March 
20, 1949. The exchange will be made available at the 
oficial rate of 32.50 rials per U.S. dollar. Applications 
for imports of these products will be considered by a 
special committee. Priorities will be given to spare parts 
and accessories for existing factories, accessories for ex- 
panding present factories, power plants for provincial 
towns, and machinery for new factories. The purchase, 
installation, and operation of the equipment, as well as 
the pricing of the finished products, will be subject to 
Government supervision. 

Source: U. S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., November 22, 
1948. 


FAR EAST 


India’s Trade with Hard Currency Areas 


In the first eight months of 1948, India’s trade with 
hard currency areas showed a deficit of $20.3 million. 
The Minister of Commerce has recently stated that one 
of the three main considerations of India’s export policy 
is to secure maximum earnings of hard currency, and the 
Export Advisory Council has formed a committee to con- 
sider the expansion of exports to hard currency areas. 
Some goods, such as pepper, sandalwood oil, and niger 
oil, may now be exported to hard currency areas without 
restriction, but their export to soft currency areas is still 
under control. 

Sources: Government of India Information Services, Re- 
lease, Washington, D. C., November 29, 1948; 
The Eastern Economist, New Delhi, India, De- 
cember 3, 1948. 


Industrial Production Increase in India 


Industrial production in India has shown an upward 
tendency in recent months. The cotton mills in Bombay 
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alone consumed 16 per cent more cotton in October than 
in October last year, and it is estimated that by the end 
of the year the production target of 4,500 million yards 
will be reached. During the third quarter of 1948, jute 
manufactures totaled 274,000 tons, which was 30,000 
tons in excess of output in the previous quarter. Sugar 
production has been about 200,000 tons more than last 
year. The steel industry is expected to recover its pro- 
ductive capacity of 250,000 tons during the current quar- 
ter, and coal output may reach 7.5 million tons compared 
with 6.7 million tons in the third quarter. 

Source: The Eastern Economist, New Delhi, India, No- 

vember 26, 1948. 


China’s Revised Currency 
Regulations 


On November 11, the Chinese Government revised the 
regulations promulgated on August 19, governing the 
issuance of gold yuan notes and the surrender of gold, 
silver, and foreign currencies held by the people. Ac- 
cording to the revised regulations, the basic unit of 
China’s currency shall be gold yuan coins instead of gold 
yuan notes. Each coin will have a legal content of 4.4434 
milligrams of fine gold, and the coins will be minted by 
the Government for issuance through the Central Bank 
of China. Gold yuan notes will also circulate, and the 
total amount issued will be fixed by the Government. 
Possession of gold, silver, silver coins, and foreign cur- 
rency is now legalized, but their circulation and transac- 
tions in them are not permitted. Holders of gold, silver, 
silver coins, or foreign currency may exchange them for 
gold yuan coins or gold yuan notes at the Central Bank 
of China or other designated banks at the rates of one 
thousand gold yuan coins for one Shihliang (equivalent 
to 31.25 grams) of gold; fifteen gold yuan coins for one 
Shihliang of silver; ten gold yuan coins for one old-style 
Chinese silver dollar; and twenty gold yuan coins for one 
U.S. dollar. As of November 22, those who make fixed de- 
posits in gold yuan notes with the Central Bank of China 
or designated banks for a period of not less than one 
year may, aside from receiving interest according to 
rates stipulated at the time of making such deposits, 
apply to the Central Bank for the conversion into gold 
yuan coins of gold yuan notes equal to the amount of the 
deposits. Depositors may exchange their deposits for 
gold bullion or silver dollars at the stipulated rates of 
exchange before the gold yuan coins are minted. 
Sources: Chinese News Service, Press Release, New 

York, N. Y., November 11, 16, and 17, 1948; 
The Journal of Commerce, New York, N. Y:, 
November 12, 1948. 
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Philippine Rice Emergency Proclamation 


The President of the Philippine Republic last month 
declared a state of rice emergency and issued an order 
designating the National Rice and Corn Corporation 
(NARIC) as the only Government agency authorized to 
purchase rice or to issue licenses for the purchase of this 
commodity. The order fixes the basis price of rice at 
14 pesos (US$7) per cavan (97 pounds) delivered in 
Manila. 

The Government will use NARIC for the procurement 
and the issuance of licenses to private buyers, while dis- 
tribution will continue in accordance with the present 
arrangement between NARIC and the Philippine Relief 
and Trade Rehabilitation Administration. The Govern- 
ment will recognize existing contracts of rice growers 
with rice buyers for the 1948-49 crop. Severe penalties 
are provided for persons who buy or sell rice without 
licenses. 

Source: Far East Trader, San Francisco, California, De- 
cember 8, 1948. 


UNITED STATES AND CANADA 


ECA 1949 Allotments 


ECA announced on December 14 the following tenta- 
tive allotments for grants and loans in 1949: 


Direct and 

Total New Conditional 
Allotment Loan Grant 

(in millions of dollars) 
Austria 18.0 
Belgium, Luxembourg, 
and Belgian Dependent 
Overseas Territories ... : 46.8 
Denmark . 7 10.0 


Country 


121.3 
Germany: Bizone 7 28.9 


Germany: French Zone .. i 17.3 


18.0 
4.0 
17.0 18.0 
52.0 


12.0 


3.0 


147.5 


These figures, together with previous allotments, com- 
prise total ECA appropriations to date. The division of 
the funds between loans and grants when the new allot- 
ments are added in is approximately as indicated by Con- 
gress for the first year of ERP. Grants include both 
direct and conditional amounts, the granting of the latter 
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being dependent upon the ERP creditor countries ex. 

tending equivalent drawing rights to other European na. 

tions. 

Source: Economic Cooperation Administration, Press 
Release, Washington, D. C., December 14, 1948, 


Outlook for U.S. Tourism Under ERP 


European nations participating in the European Re. 
covery Program have set a target of $2.5 billion for earn. 
ings from U.S. tourists and businessmen during the four. 
year life of the ERP, according to a recent announcement 
by ECA. It is hoped that a total of 1,675,000 U.S. busi- 
nessmen and tourists can be attracted to Europe in this 
period. 

The gain from year to year in U.S. travel to Europe is 
estimated to range from a low of $300 million in the 
present fiscal year of ERP to a maximum of $800 million 
in the fiscal year ending in 1952. The estimates are 
based on a prewar average expenditure by U.S. travelers 
in Europe of $725 per person plus ship fares, and also on 
the assumption that postwar travel will follow the prewar 
pattern when 90 per cent of U.S. travel was to European 
countries now participating in the ERP. 

In arriving at the target of $2.5 billion, the European 
countries have assumed (1) that the present rate of 
restoration of hotel and other travel accommodations will 
continue and in some cases be accelerated; (2) that U.S. 
national income will remain at or near present levels; and 
(3) that $1 per $1,000 of U.S. national income will be 
spent on travel. The 1930 figure was 97 cents per $1,000, 
and that for 1948 is estimated at 40 cents per $1,000—a 
20 per cent gain over 1947. 

The Travel Advisory Committee of the U.S. Depart- 
ment of Commerce has recommended that committees of 
American businessmen be stationed in ERP country capi- 
tals. Their duty would be to advise ECA on ways to in- 
crease year-round travel, e.g., special attractions and re: 
duced transportation and hotel rates during off-seasons. 
The elimination of European port and landing taxes is 
also recommended, as well as U.S. legislation for the duty- 
free entry of travel literature from European countries. 
Sources: U. S. Department of Commerce, Press Release, 

Washington, D. C., December 9, 1948; 
Economic Cooperation Administration, Press 
Release, Washington, D. C., December 10, 1948. 


Retention of U.S. Export Controls 


The U. S. Department of Commerce has announced 
that it intends to seek an extension of its authority to 
control exports and the domestic allocation of scarce com: 
modities as authorized under the Second Decontrol Ad 
of 1947. The export controls are scheduled to expire on 
February 28, 1949, and the allocation controls on June 
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30, 1949. The Department feels that extension is neces- 
sary in both cases to help check domestic inflationary 
effects of shortages of commodities and to channel the 
flow of commodities both inside and outside of the United 
States where the need is greatest. 

Although exports from the U.S. have been dropping 
steadily for more than a year, partly as a result of im- 
provement in supply conditions abroad, and steady gains 
have been made in U.S. production since the end of the 
war, the supply of many commodities is still inadequate 
to meet the combined demands of foreign and domestic 
buyers. The allocation controls under the Act, although 
not so broad as those over exports, include domestic dis- 
tribution and use controls of tin and antimony; railroad 
transportation controls; import controls over fats and 
oils, rice, and tin; and export priorities power for tin 
plate and nitrogen fertilizer. 

Source: U. S. Department of Commerce, Export Control 
and Allocation Powers, Fifth Quarterly Report 
to the President, the Senate, and the House of 
Representatives, Washington, D. C., November 
30, 1948. 






Canada-U.K. Food Contracts 





On December 8, Canada’s Minister of Agriculture an- 
nounced that the Governments of Canada and the United 
Kingdom had agreed upon 1949 contracts for bacon, 
cheese, and eggs. The U.K. will purchase 160 million 
pounds of Grade A No. 1 bacon at $36 per hundred 
pounds; 50 million pounds of cheese at 30 cents per 
pound, f.o.b. factory; and the equivalent of 1.5 million 
cases (46 million dozen) of storage, dried, and frozen 
eggs. 

The bacon contract provides for the same price as in 
1948, but specifies 18 per cent less bacon than contracted 
for in 1948. The Minister estimated, however, that the 
contract will probably absorb all bacon available for ex- 
port. To make sure that the U.K. receives this bacon, 
export controls on pork products will be maintained with 
the provision that the U.K. will take delivery when sup- 
plies are available. 

The price and quantity features of the cheese contract 
are the same as negotiated for 1948. There is no guar- 
antee, however, that the quantity contracted will be de- 
livered, as requisitioning from factories is being discon- 
tinued. The 1948 contract is not being filled even with 
the aid of requisitioning. Shipments are thus expected to 
total only 60 per cent of the contract quantity. 

Both the new contract volume and prices for eggs are 
below those of 1948; volume is down 38 per cent, and 
prices 4 to 7 per cent. The Minister expressed the belief 
that the impact of these declines on Canada can be offset 


by the partial removal of restriction on exports to other 
markets, 
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The bacon and cheese contracts are subject to the ap- 
proval of ECA. In addition, a number of details in the 
contracts still have to be worked out. These may be dis- 
cussed during the wheat negotiations scheduled to begin 
in London on December 11, when the price which Britain 
will pay in the 1949-50 crop year for 140 million bushels 
of wheat will be considered. 

Sources: The Globe and Mail, Toronto, Canada, Decem- 
ber 8, 9, 10, and 11, 1948. 


Canada’s 1948 Steel Production 


Canada’s 1948 steel production is expected to set an 
all-time record of 3.1 million net tons of ingot steel, 
compared with 2.85 million tons in 1947 and 1.2 million 
tons in 1938. In addition to her own 1948 production, 
Canada will import from the United States about.900,000 
tons of finished rolling mill products during the year. 
This represents a decline of about 40,000 tons from 1947 
and reflects the agreed limitation on fourth quarter iron 
and steel imports from the U.S. (See this News Survey, 
Vol. I, No. 19, November 4, 1948, p. 155.) 

Sources: Canada, Dominion Bureau of Statistics, Canad- 
ian Statistical Review, Ottawa, Canada, Octo- 
ber 1948; The Globe and Mail, Toronto, Can- 
ada, December 8, 1948. 


LATIN AMERICA 


Costa Rican Exchange Control Regulations 


All second and third category imported goods arriving 
in Costa Rica on or before November 15, 1948 were 
exempted from the 30 and 50 per cent taxes, respectively, 
which were levied under a decree of October 13, 1948, 
but all imports in the same two categories bought after 
October 15, including items covered by the trade agree- 
ment with the United States, are subject to the 20 per 
cent exchange tax. However, goods in these categories 
seem to be well stocked. Exchange purchased to meet 
family obligations abroad is not subject to the 20 per 
cent tax. 

The “free” exchange rate continued to rise after the 
promulgation of the new exchange law until it reached 
7.76 colones per dollar (buying rate) on November 5, 
It then broke sharply to 6.90 colones buying rate and 7.10 
colones selling rate. On November 19, the latest date for 
which rates are available, the buying rate was 7 colones 
and the selling rate 7.15. 

The Exchange Control Board of Costa Rica has advised 
that notarized, sworn statements of American exporters 
for verification of unpaid orders on which exchange appli- 
cations are pending will now be accepted for individual 
orders or groups of orders totaling no more than $500. 
Applications for larger amounts still require certification 
by a public accountant. 
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Source: U. S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., December 13, 
1948. 


New Port in Curacao 


The Legislature of the Netherlands Antilles has ap- 
proved a plan to build a new port on the island of 
Curacao at an estimated cost of $7 million. 

Sources: Aneta News Bulletin, New York, N. Y., No- 
vember 15, 1948; Het Financieele Dagblad, 
Amsterdam, Netherlands, November 18, 1948. 


Trade of the Netherlands Antilles 


The prosperity of the Netherlands Antilles, which is 
based on the refining of Venezuelan oil, continued during 
1947. The import value of petroleum products was the 
equivalent of $260 million (1946, $205 million), the 
export value, $290 million. The convertibility of current 
sterling earnings up to August 21, 1947 made import 
opportunities better than in many years, and the import 
of goods for local consumption, mainly from the United 
States, rose to $82 million (1946, $62 million). Recently 
the Foreign Exchange Control has been granting licenses 
on a small scale for the purchase of American securities. 
Source: Het Financieele Dagblad, Amsterdam, Nether- 

lands, December 3, 1948. 


Changes in Peru’s Exchange System 


The Peruvian Government on December 4 issued a 
decree (No. 16) which provides that all the exchange 
received from exports must be delivered to the Central 
Reserve Bank. The Bank will retain 45 per cent of the 
exchange and will issue to exporters 60 day, negotiable, 
exchange certificates for the remaining 55 per cent. The 
exchange held by the Bank will be used to meet the 
Government’s requirements and to purchase foodstuffs 
and medicine. The exchange certificates can be used for 
(1) imports of raw materials and other essential articles 
for industry, (2) payments made by individuals and 
companies in Peru, (3) capital services, and (4) remit- 
tances to home offices, etc. The decree also provides that 
imports permitted under previous regulations will not re- 
quire license, and that imports of luxuries and nonessen- 
tials will be reduced. Imports are limited in part by 
restrictions and partly by taxes. The official exchange 
rate remains at 6.50 soles per dollar. 


Source: La Prensa, New York, N. Y., December 6, 1948. 


iron Ore Purchases in Brazil 


Negotiations have been under way between American 
steel companies and Brazil which would result in in- 


creased exports of manganese and iron ore from Brazil § 


and would alleviate the dollar shortage. A joint Brazil. 
United States technical mission has also been surveying 
the possibilities of such shipments. Brazil’s iron ore re. 
serves have been estimated at 15 billion tons, which may 
be the largest in the world, and her manganese reserves 
are estimated at 40 million tons, compared with an esti- 


mated 1 million for the U.S. 


Sources: Brazilian Government Trade Bureau, Brazilian 
Bulletin, New York, N. Y., December 1, 1948; 
The Journal of Commerce, New York, N. Y,, 
December 10, 1948. 


AFRICA 


South African Reserves 


South African gold holdings dropped by £8.3 million 
in the week ended December 3, to £43.8 million. The 
drop was due partly to a transfer to the Bank of England 
in settlement of payments on behalf of the Union to 
countries outside the sterling area. Foreign bills, mainly 
sterling, held by the South African Reserve Bank, rose 
£2.1 million, to £43.8 million. 


Source: The Economist, London, England, December 11, 
1948. 


Southern Rhodesian Trade 


Increased exports of tobacco leaf in the third quarter 
of 1948 gave Southern Rhodesia a favorable quarterly 
trade balance with the United Kingdom for the first time 
since the war. Exports to the U.K. totaled £5.5 million 
and imports £5.0 million. The balance for the first nine 
months, however, was favorable to the U.K. by well over 
£2 million, British exports having reached a record total 
of £13.7 million. 


Source: The Financial Times, London, England, Decem- 
ber 4, 1948. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 
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